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Online Kapas Sale Procedure

With regard to online Kapas sale, following modus operandi may be followed:

1. Online Kapas sale can be undertaken broadly on the same lines as per the

online cotton seed sale system followed by the Corporation at present, i.e.

kapas may be sold online on per qtl. basis to the registered buyers.

2. For registration, the buyer has to pay refundable security deposit of Rs 5 lacs

and shall have to obtain digital signature for participation in e-auction.

Minimum three registrations of buyers has to be made for each centre by the

respective branch

3. The kapas purchased by CCI in APMC will be sold through online e-auction.

The procedure to be followed for e-auction for sale of kapas will be as under :

a. Kapas purchased at each centre has to be weighed and unloaded in heaps

of maximum 500 qtls as per the space availability either in APMC or in

case of space constraint in APMC, kapas purchased shall be transferred to

CCI hired godown/storage point.

At godown/storage point kapas should be unloaded in separate heaps of

maximum 500 qtls. each. Heap wise E- auction system has to be followed

for sale of kapas on “As is where is basis”

b. Immediately after purchase of kapas the Centre In charges will prepare

details of purchases made as per Annexure-1.
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c. Branch should compile the centre wise details as received from all centres

as per Annexure-1 and send to Service Provider for uploading on the e-

auction portal for e-auction.

Annex 1

Centre/APMC Sr.No Heap No. Approx Weight in Qtl. Rate Delivery Point

4. Buyers may inspect the quality of Kapas offered for sale before

commencement of bidding. No quality dispute of any nature will be

entertained, once the sale is concluded.

5. Successful bidder will be informed immediately after the e auction by way of

email /fax submitted during the registration. Successful bidder will have to lift

the entire quantity of kapas purchased by remitting full payment along with

applicable GST by way of online payment/Demand Draft of any scheduled

bank on the basis of quantity allotted in e auction latest by next day of

confirmation of sale by CCI.

6. If the purchased kapas is not lifted by the buyer latest by next day of

confirmation of sale by CCI, then he has to lift the kapas maximum within

three days after the expiry of period of lifting give in term 5 along with carrying

charges @1.50 % per month.

7. Buyer shall be liable to obtain insurance cover for the quantity of kapas

purchased and loaded in his vehicle irrespective of ownership transferred or

not.

8. The buyer shall be responsible for any kind of damage to kapas already

purchased from the Corporation and lying unlifted in the market yard.
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9. Weighment will be done in the presence of representative of buyer, and

representative of CCI and the weighment at spot will be the final.

10. In case the buyer fails to lift the purchased kapas within prescribed time, the

entire security deposit will be forfeited and quantity of kapas will be resold at

the risk and cost of the buyer. The said party will not be allowed to participate

further in the CCI e-auction.

11. If applicable, the buyer shall have to pay the market cess to the market

committee before the delivery of kapas under the contract, in case of

default/non payment of the applicable cess the same shall be recovered from

the buyer by CCI.

12. Bidding in E-auction itself will be treated as contract and acceptance of

terms and conditions as given in website of the Corporation .No separate

contract will be raised for sale of kapas.

13. Terms and condition duly signed and accepted by the buyer on each page

should be submitted along with the registration form.
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TERMS AND CONDITIONS FOR SALE OF KAPAS BY CCI THROUGH E-

AUCTION

1. The quotes received from H-1 bidder will be conveyed to the H-1 bidder on

the same day through email/fax. The bid once made in e-auction will not be

cancelled and shall be binding on the bidder, therefore, the Buyers should

take all precautions for bidding carefully particularly the bid rate. No change

in variety/grade will be accepted from the bidder once the bid is made in e-

auction.

2. Payment: Full payment along with applicable GST before delivery should be

made by online payment/demand draft of any scheduled bank in favour of

The Cotton Corporation of India Ltd. payable at---------- .

3. Delivery : H1 bidder will have to lift the entire quantity of kapas purchased by

remitting full payment on the basis of quantity allotted in e auction latest by

next day of confirmation of sale by CCI.

4. Carrying charges : If the purchased kapas is not lifted by the buyer latest by

next day of confirmation of sale by CCI, then he has to lift the kapas

maximum within three days after the expiry of period of lifting give in term 3

along with carrying charges @1.25 % per month.

In case the buyer fails to lift the purchased kapas within prescribed

time, the entire security deposit will be forfeited and quantity of kapas will be

resold at the risk and cost of the buyer. The said party will not be allowed to

participate further in the e-auction.

5. Quality: Buyers may inspect the quality of Kapas offered for sale before

commencement of bidding. No quality dispute of any nature will be
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entertained, once the sale is concluded.

6. Weighment: 100 % weighment before delivery. Weighment will be done in the

presence of representative of buyer and CCI representative .Weighment at

spot will be the final.

7. GST: GST shall be on buyers account for which the buyer shall be solely

liable .Further GST has to be paid in advance.

8. Market Cess: If applicable, the buyer shall have to pay the market cess to the

market committee before the delivery of the kapas under the contract, in case

of default/non payment of the applicable cess the same shall be recovered

from the buyer by CCI.

9. Insurance: The insurance risk on buyer’s account will start from the moment

the kapas is loaded into buyer’s vehicle. In case, if any fire/theft/mishap

takes place after loading the kapas into the buyer’s vehicle till its weighment,

the insurance claim will has to be settled by the buyer’s insurance company.

In this case the invoice will be raised as per the sale quantity and the buyer

will have to pay accordingly.

10. Force Majeure: Should any circumstances or events such as natural calamity,

strikes or labour troubles, riots, insurrection, civil commotions or unrest,

sabotage, general hindrances in transportation, acts of elements including

fire, storm, flood, lightning, earthquake, tsunami, war (declared and

undeclared), war-like operations, armed hostilities, civil war, trade embargo,

blockade, quarantine, explosion, terrorist activity, other catastrophe, any act

of government which are beyond the control of the seller or any law,

regulation or directive (which has the force of law), or any events and other

circumstances of force majeure and acts of God that may arise or occur, the

contract shall be cancelled to the extent of damage/ destruction, short fall
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arising due to above causes, and the seller shall intimate quantum of such

shortfall to the buyer within 05 days of such shortfall either directly or

through broker. The buyer hereby categorically agrees to cancellation of such

shortfall and shall not have recourse to any legal action or otherwise

thereafter demand any compensation.

11. Arbitration: In case of any dispute or difference of claim arising out of or in

relation to this contract, the same will be referred for arbitration to sole

arbitrator to be appointed by the Director (Marketing) or the Director

(Finance) (but not any employee of the Corporation), whose decision shall be

final and binding. The Arbitration will be governed by and conducted

according to the provision of the Arbitration & Conciliation Act, 1996 and any

Statutory re-enactments and amendments made thereof.

12. Bidding in E-auction itself will be treated as contract and acceptance of

terms and conditions as given in website of the Corporation .No separate

contract will be raised for sale of kapas.

13. Terms and condition duly signed and accepted by the buyer on each page

should be submitted along with the registration form.

I accept all the terms and conditions as mentioned above, with respect to

sale of kapas.

On behalf of buyer

Date : Authorised signatory
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Place : Name


